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Job growth leads to household formation, which has historically been a direct 
1:1 relationship. Having a job means independence to find your own home. 
However, high-interest rates reduce affordability and directly affect housing 

demand. Interest rates and housing demand are always an inverse relationship. 

Navigating 
Economic 
Crossroads

Over the past year, the Fed has been re-
luctant to cut interest rates due to continuing 
strong employment growth as we recover 
from the Covid-19 job losses. These are now 
mostly replaced, but with different types and 
locations. In the future, growing inventories 
and faltering job growth will lead to slowing 
business activity and a recession for other in-
dustries. Housing is already in recession giv-
en the Fed’s aggressive interest rate increases 
beginning in 2022. And the current inverted 
yield curve is positive proof of a coming na


